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SACRAMENTO UPDATE

State Budqet

Today, Governor Schwarzenegger signed SB 77 and SB 80 , the two bills that together
make up the FY 2005-06 Budget Act. It does not raise taxes , fully funds Proposition 42
transportation projects , and repays local 2 billion Vehicle License
Fee Gap Loan a year in advance. s press release , he used
his line-item veto authority to cut $115.6 million from the spending plan passed by the
Legislature last week. 
fund balance of $1.9 billion, which billion reserve for 
uncertainties. The Governor has yet to 

Since most 
augmentations to the FY 2005-06 Budget, the 
unchanged from our July 7; million for 06.
Attachment I has been updated to reflect the final adoption of the Budget. The following
items are of interest to the County:

. CalWORKs 
CalWORKs employment services by $25 million and 
augmentation in State General Funds for Food Stamp administration to offset the
unrealized savings estimated for the implementation of quarterly reporting. In his
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veto message, the Governor 
Services to work with counties to determine the true impact of quarterly reporting
and to reflect the appropriate level of savings in the January 2006 Budget.

. AB time legislative augmentation
of $120 million ($60 million in FY 2004-05 and $60 million in FY 2005-06) to fund
counties for 

AB 3632 State mandate. The 
the "transition" from a State-mandated program to a categorical program effective
FY 2006-07. The , school
authorities, community , and 
interested in mental health and special education issues. The 
the 
providing these federally mandated services , including the scope of services , the
necessary statutory changes , and funding levels.

. Trauma 
on a one-time basis. , the 
sustained the funding s trauma

centers , and the 
services. He also 
Services Authority to work closely with 
target priority needs and do not supplant existing funding.

Child Welfare Services. The Governor 

$5.6 million ($3.5 million General Fund) for the Child Welfare Services Outcome
Improvement 000 General Fund
augmentation by the 
Point of Engagement Service Delivery System.

Foster Care 
augmentation of $2. million ($991 000 
Administration. , the Governor 

re-establish funding for this program at the level proposed in his May Revision
which reflects Foster Care Administration funding needs based on the projected
foster care caseload in FY 2005-06.

Status of County-Interest Leqislation

County-sponsored AB 1769 
Supervisors to permit the 

th Birthday, was

returned to the Senate , amended , and approved , and now 
concurrence in the technical amendment.
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County-supported SB 1018 which would add 
financial institutions , including banks , credit unions , and , to those
designated as 

dependent adults , passed the Assembly Judiciary Committee on July 7 , 2005 by a vote
of 6 to 1 , and now proceeds to the Assembly where it is scheduled for a floor vote on
July 13, 2005.

Attachment II is a roster containing the status of all bills of County interest.

We will continue to keep you advised.

Attachments

DEJ:GK
IGR:ib

Executive Officer, Board of Supervisors
County Counsel
Local 660
All Department Heads
Legislative Strategist

Coalition of County Unions
California Contract Cities Association
Independent Cities Association
League of California Cities
City Managers Associations
Buddy Program Participants
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Attachment I

ESTIMATED IMPACT TO LOS ANGELES COUNTY
FROM THE GOVERNOR'S PROPOSED FY 2005-06 BUDGET

(In millions)

Adopted
January May Revision BudQet

74.4 $ 74.4

33. 18.3 (1) 6 (2)

(15.0) (1) (20.0) 

27. 0 (4)

Reduction in State Participation in IHSS Wages / Benefits

Suspension of State Mandates for FY 2005-

AB 3632 Program Prior Year Claim Repayment (FY 2004-05)

Elimination of Juvenile Justice Crime Prevention Act (JJCPA)

Probation:
Mental Health

DCFS
District Attorney
DHS/Alcohol and Drug
Parks / Recreation
Sheriff
Community / Senior Services
CDC / Housing
Non-County Recipients

$15.

1.1

Public Works: Suspension of Proposition 42 Transportation Funds

Public Library: Reduction in Library Foundation

Estimated Total 

24.

1.4 13.

171. 87.

Undesignated Court Fees: Continuation of Transfer

Assessor: Reduction 

DPSS: Leader 

(1) The May Revision column was revised 
s proposal to appropriate $30 

reimbursement of AB 3632 claims ($15 million for FY 2004-05 and $15 million for FY 2005-06).

(2) Includes additional 
06.

(3) The Budget includes the 
05. The

estimate assumes the County will receive about one-third of total claims.

(4) The 
1 million to achieve a one-time savings for the

State, and align the allocation of funds to the fiscal year in which 
impact to the County because the program has been funded a year in advance.

(5) Estimated total does not include 

local governments in FY 2006-07. The 
County securitized the loan in FY 2004-05.

This table represents the loss of State funds based upon the Governor s January Budget and May Revision, and the
estimated impact of the Budget Conference Committee actions. It does not reflect the actual impact on the County or

department which may assume different level of State funding or be able to offset lost revenue.
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